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Reinsurance
In simple terms reinsurance is insurance for insurance 
companies.

It is a means by which an insurance company can protect 
itself from risks.

The company who requests for the cover is called the 
cedant and the reinsurer is called the ceded.



Why Reinsurance
Risk Transfer

 Greater individual risks than its size 

 Offer higher limits of protection to a policyholder

Increased Underwriting Capacity

 Permit direct insurer to issue policy in excess of its retention limits

Income Smoothing

 Absorbing larger losses 

Arbitrage

 Price differential between two or more markets

Managing Cost of Capital

 Capital In terms of Reinsurance

Protection Against Catastrophic Losses



Reinsurance In India
There is only one reinsurer in India



GIC Re
The sole domestic reinsurance company of India

AAA+ Rating

Incorporated on 22 November 1972

Net Worth: $1.8 billion

Business Of GIC

◦ Domestic Reinsurance Business(60% of the Revenues)

◦ International Reinsurance Business (40% of the Revenues)



Revenues Earned
Class-wise Revenue Account for the year ended 31st March 2013

(Rs.'000)

Fire Miscellaneous Marine Life

2012-13 2012-13 2012-13 2012-13

Current Year Current Year Current Year Current Year

Total 38,16,233 85,50,157 59,58,038 22,852

Source: GICRe Annual Report 2012-2013



Source: IRDA Annual Report 2012-2013



Source: IRDA Annual Report 2012-2013



Future Scope
The Insurance Laws (Amendment) Bill, 2008 has 
a provision that will allow foreign reinsurers to set 
up branches in India

With the passage of the bill delayed, reinsurers are 
getting ready to enter India first through their 
offshore branches

More than euro 1 trillion ($1.382 trillion) in 
additional premiums will be generated in the Asian 
region by 2020 with growth markets such as China 
and India contributing almost 70 per cent

Source: http://www.financialexpress.com/news/global-reinsurance-firms-gearing-up-to-enter-

india/1219255/0



Foreign Players
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